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PAGE 01 MEXICO 00728 241633Z 
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ACTION EB-07 

INFO OCT-01 ARA-06 ISO-OO OPIC-03 XMB-02 FEA-01 AEC-05 

AID-05 CEA-01 CIAE-00 CIEP-01 COME-OO DODE-OO FPC-01 

H-01 INR-07 INT-05 L-02 NSAE-00 NSC-05 OMB-01 PM-03 

RSC-01 SAM-01 OES-03 SP-02 SS-15 STR-01 TRSE-00 

FRB-03 /083W 

027246 

R 241537Z JAN 75 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 5856 

CONFIDENTIAL MEXICO 0728 

PLS PASS DIA 

E.O. 11652: GDS 
TAGS: ENRG, MX, UY 

SUBJECT: URUGUAYAN OIL NEGOTIATIONS IN MEXICO 
REF: MEXICO 9168 

1. REPORTS OF RENEWED URUGUAYAN INTEREST IN MEXICAN 

OIL WERE CONFIRMED BY MEMBER URUGUAYAN NEGOITIATIN G TEAM 
WHO VISITED EMBASSY DATT. 

2. URUGUAY APPARENTLY HOPED TO RENEW CONTRACT WITH 
PEMEX (SEE REFTEL) AT TERMS BELOW CURRENT MARKET PRICE. 

3. ACCORDING TO SOURCE, MEXICO DECLINED TO SELL AT 
BELOW PREVAILING PRICE (BELIEVED TO BE $1 1.25 PER 
BARREL), ALTHOUGH URUGUAYAN OFFICIALS HAD APPARENTLY 
BEEN LED TO BELIEVE THEY WOULD RECEIVE BETTER TERMS. 

4. URUGUAY HAS, FOR THE MOMENT, DECLINED TO ACCEPT PRESENT 
PEMEX TERMS IN BELIEF THEY CAN SECURE OIL AT LOWER PRICE 
CONFIDENTIAL 
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NEGOTIATING TEAM WILL REPORTEDLY DISCUSS TERMS OF SALE 
WITH COMPANY IN MIAMI, 24-25 JANUARY. 

5. DATT REPORTS URUGUAYANS FEEL MEXICANS HAVE NOT ACTED 
IN GOOD FAITH AND HAVE TREATED THEM SOMEWHAT SHABBILY IN 
COURSE OF NEGOTIATIONS. 

JOVA 
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